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DBE REVIEW INFORMATION
DBE Total Contract Commitment
DBE Company Commitment
DBE Company Work Completed to Date
DBE CUF MONITORING REVIEW
For any question marked “NO,” provide explanation in the “Comments” section.
PERFORMANCE
RESPONSE
MANAGEMENT
RESPONSE
RESPONSE
WORKFORCE
Number
Major Equipment Type Used
Serial Number
DBE Name Marking or Emblem on Equipment?
DBE Equipment Operator
Owned
Rental
Leased
RESPONSE
SUPPLIED MATERIALS
RESPONSE
DBE CUF MONITORING REVIEW CONTINUED
For any question marked “NO,” provide explanation in the “Comments” section.
TRUCKING         
RESPONSE
REVIEWER CUF DETERMINATION
Based on the observations and review, the DBE is performing a Commercially Useful Function because the DBE is an independent business, executing a distinct element of the work by actually performing, managing, and supervising the work. 
{{Name1_es_:signer1:fullname		          }}
{{Sig1_es_:signer1:signature               }}
{{Dte1_es_:signer1:date:format(mm/dd/yyyy)                                            }}
RESIDENT ENGINEER CERTIFICATION
{{Name2_es_:signer2:fullname		          }}
{{Sig2_es_:signer2:signature               }}
{{Dte2_es_:signer2:date:format(mm/dd/yyyy)                                            }}
MONITORING REVIEW SUBMITTALS
Record or Document
File Name
•         A Commercial  Useful Function (CUF) review is required on each Disadvantaged Business Enterprise (DBE) firm working on any federally funded construction project, regardless of whether there is a DBE goal. Under 49 Code of Federal Regulations (CFR) 26.55, “A DBE performs a commercially useful function when it is responsible for execution of the work of the contract and is carrying out its responsibilities by actually performing, managing, and supervising the work involved. A DBE does not perform a commercially useful function if its role is limited to that of an extra participant in a transaction, contract, or project through which funds are passed in order to obtain the appearance of DBE participation…”
•         Under 49 Code of Federal Regulations (CFR) 26.37(b), the “DBE program must also include monitoring and enforcement mechanism to ensure that work committed to DBEs at contract award….is actually performed by the DBEs to which the work was committed. This mechanism must include a written certification that you have reviewed contracting records and monitored the work sites in your state for this purpose.” Monitoring reviews should be conducted while the DBE is actually working on the project.
•         This form provides for documenting DBE CUF monitoring reviews of the prime contractor’s compliance with DBE CUF requirements to obtain DBE credit on projects.
•         PROJECT INFORMATION: Give a brief description of the project, for example "Route 1 widening in Fort Bragg, CA" or “In Humboldt County In And Near Arcata On Route 101 From Saint Louis Road Overcrossing To Mad River Bridge And On Route 299 At 299/101 Separation.”
•         DISTRICT: Enter the district number of the contract (1-12).
•         EXPENDITURE NUMBER: Enter the project 6-digit expenditure number.
•         COUNTY: Enter the abbreviation for the county where the project is located.
•         ROUTE: Enter the route number for the project.
•         BEGIN POSTMILE AND END POSTMILE: Enter the begin and end postmiles for the project limits.
•         CONTRACTOR NAME: Enter the company name of the prime contractor.
•         FEDERAL NUMBER: Enter the project federal number.
•         PROJECT IDENTIFIER NUMBER: Enter the Enterprise Financial InfraStructure System (EFIS) 10-digit identifier number.
•         DBE COMPANY NAME:  Enter the name of the DBE contractor, subcontractor, trucker, or materials supplier.
•         CONTRACT BID ITEMS:  Enter contract bid item numbers that the DBE contractor, subcontractor, or trucker is responsible for as shown on form OCR-0006   “DBE-COMMITMENT.”
•         FIELD REVIEW DATE: Enter date of field review.
•         DBE SCOPE OF WORK: Provide a description of the work the DBE will perform or the materials that will be supplied by a DBE company. Review DBE Commitment form to determine scope of work.
What Constitutes a Commercially Useful Function (CUF)? 
For a contractor to receive DBE credit on Caltrans projects, the DBE must perform a CUF. To perform a CUF, a DBE must carry out all contract responsibilities by performing, managing, and supervising its work while utilizing their own equipment.
Five Key Areas to Monitor for DBE CUF Compliance.
1.         Performance
2.         Management
3.         Workforce
4.         Equipment
5.         Supplied Materials
For more information about CUF determining factors, refer to the “FHWA Tips of Evaluating a Commercially Useful Function” or: 
                                                          . If you are unsure of a DBE’s eligibility based on CUF, contact a district disadvantaged business enterprise coordinator or Division of Construction’s Labor Compliance Program located at Headquarters for guidance.
CUF VIOLATION RED FLAGS
Noting a red flag does not automatically mean there is a CUF violation. However, notice of any red flag should be documented and reported to the district disadvantaged business enterprise coordinator. Field staff are encouraged to take pictures when questionable activities are observed.
PERFORMANCE
•         Some of the DBE work is being done jointly with another contractor.
•         The work to be performed is outside of the DBE's known experience or capability (DBE certifications or prequalification categories).
•         The DBE performs work without a subcontract, purchase order, or other signed contractual document.
•         A DBE subcontracts more of its work than is customary or standard industry practice (50%).
•         DBE participation on a project is less than the prime’s commitment on Form OCR  -0006, “DBE Commitment.”
•         Lack of evidence of ownership, control or independence of the DBE.
•         The DBE works for only one prime contractor or a large portion of the DBE’s contracts are with one contractor.
MANAGEMENT
•         Supervision of DBE employees is performed by another contractor.
•         The DBE provides little or no supervision of contracted work.
•         The DBE’s superintendent is not a regular, full-time, exclusive employee of the DBE. 
•         The DBE hasn’t been issued a subcontract, purchase order, or other contractual document.
•         DBE firm's owner is not aware of the status of the work, the employees, or the performance of the business.
•         DBE firm’s owner or superintendent project manager is rarely or never seen on the project.
WORKFORCE
•         There is movement of DBE's employee(s) to or from other contractors.
•         DBE's employee(s) are paid by the prime.
•         DBE's employee(s) are working for another company on the project.
•         DBE's employee(s) are not familiar with DBE firm's owner, supervisors, or key personnel.
EQUIPMENT
•         Payments are deducted by the prime contractor for equipment used by the DBE firm on the project.
•         The equipment used by the DBE firm belongs to the prime contractor or another contractor with no formal long-term lease agreement.
•         Magnetic equipment signs or markings cover another company logo or other information.
Check the box for either “DBE is Performing a Commercially Useful Function” or “DBE is Not Performing a Commercially Useful Function.”
•         REVIEWER NAME: Name of the individual conducting the review.
•         SIGNATURE: Signature of reviewer.
•         DATE: Date signed by reviewer.
Resident engineer reviews the DBE monitoring reviews for completeness and agreement with the CUF determination. For determination of DBE Not Performing a Commercially Useful Function, contact the district disadvantaged business enterprise coordinator and request that a DBE Commercially Useful Function Evaluation is conducted by Caltrans staff.
•         RESIDENT ENGINEER NAME: Printed name of the resident engineer.
•         SIGNATURE: Signature of resident engineer.
•         DATE: Date signed. 
Submit findings of Not Performing a Commercially Useful Function to District Labor Compliance Office.
•         SUBMITTED BY: Name of individual submitting form.
•         DATE: Date form was submitted.
Check a box for each attachment and provide the electronic file name of the attachment. The attachment list will expand to allow for additional attachments.
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